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ARROW MINES LIMITED 


REPORT OF DIRECTORS 


TO THE SHAREHOLDERS: 


The property work conducted by the Corporation 
during 1979 was confined to sinking four diamond drill 
holes upon its Hislop property, near Timmins, in the 
District of Cochrane. On the basis of this and earlier work 
Pamour Porcupine Mines Limited has, subject to your 
approval, been granted a mining lease of the property for 
$5,000, a royalty of 30% of its net profits from It and certain 
work commitments. 


The Corporation continued to hold in good standing, 
free of encumbrance, its patented mining claims in the 
Dogpaw Lake area, District of Kenora, and in McCann 
Township, District of Cochrane; and retains its substantial 
investment in shares and obligations of Slocan-Rambler 
Mines (1947) Limited. 


The balance sheet as at December 31, 1979, with 
supporting financial statements for that year then ended 
and auditors’ report thereon form part of this 1979 Annual 
Report. 


Please note the change of the Corporation's address. 
Respectfully submitted, 


On behalf of the Board, 


E. Ross Huggard, 
President. 


Toronto, Ontario 
February 22, 1980. 


CANADIAN ARROW MINES LIMITED 


(Incorporated under the laws of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1979 


ASSETS 
Current Assets 
Cash, including term deposits’. ...ysssessse 2s ee ee 
AccruediinterestandidividendijeceiVablexis= eee 
Prepaid. Ox PGMSOS) says. bes k wee dace. cian uchiha Ag an cies area 


Investment in Other Companies 


Marketable securities, at cost (quoted market value 1979, $200,265; 
MoM Acwansa Koko OIC DIGS) hen le a pa beats cine Gow oenlod Polune aon od 


Slocan-Rambler Mines (1947) Limited 
Shares: (no quoted market:value). . aeen eee eee ee 


ACWANCOS a scot h, ROU eset ee eT Per ene oe 
Oithershares#al costlesscamontsiwinlttemiO lim eeneraet ent nena ee 


Fixed Assets 
Equipments atiGosts. srs alte. Bierce Siecle ieee a eno eee on tee 
Less accumulated Ge preclatlonines sic aeeee ten ee ntrnenennnerennrae 


Mining claims (notes 3 and 4) 
Township of Hislop, Ontario, acquired for $5,583 cash and 480,242 
Shares valued at S$6:64'5 he 7 eee ee ee. eee, 


Dogpaw Lake Area, Ontario, at nominal value.................. 


Exploration, Development and Administrative Expenditures Deferred 
(OTC 4s cd Piece ntere ete elbe SE Re ee ek ae eee ere ee 


LIABILITIES 


Current Liabilities 
ACCOUNTS PavablevandraccnueadiliailitiGS meme sesanetaeis ienenarien aa nnenar ene 


SHAREHORDERS, BQUITY 


Capital Stock (note 5) 


Authorized — 10,000,000 shares (1978 — 5,000,000 shares) without 
par value 


Issued =O TOO OLAS AGO Si es Ae oy ieee een a oe 
De TiC it 3.2) a iat one Aen att ave se os SER Ca catia 


Approved by the Board 


E,. ROSS HUGGARD, Director 
ROBERT MacMILLAN, Director 


1912 eee 

$ 76,644 $ 96,565 
1,682 
796 

79,122 96,565 

56,376 79,714 

14,805 14,805 

20,000 21,250 

5 5 

91,186 115,774 

10,852 

9,353 

1,499 

12,228 12,228 

1 1 

__ 12229, 25s 

687,576 598,733 

$ 870,113 $ 824,800 

$ 1,500" $7 1,500 

1,242,570 1,242,570 

373,957 __ 419,270 

868,613 823,300 

$ 870,113 $ 824,800 


CANADIAN ARROW MINES LIMITED 


STATEMENT OF EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENDITURES DEFERRED 


YEAR ENDED DECEMBER 91, 1979 


Exploration 1979 1978 
Hislop Township, Ontario 
IP) aT GNARL ELC rete ts cues cn thy Sees cB a Ras Sie moh Sep ie a es $ 48,501 
ENCMeeincCOMSIITANIICCS © oe ve ce 6 da) siete. saver poccoguohece ae aus 8,228 
PAN CHUDOLC KOEN SCO ceo oe eetnaes Ladin ARH anya dom dd Gu odes em 3,814 
PCSAVITI OOS wan ees taney AR enor hea w. Dale ee § earn a 2,429 
Ue DS 1 RO RIAU Te UNOS TEs re oc aA FOG Ss 543 
64,033 543 
General exploration expenses 
Depreciation 
HNUTAGS GANG) SRR VAN ae al ye mete as aay 8 RUA asec A te or 362 
ERORU TH OLA GS) 0) eee piano eA COLE ac eS A aT ok REO TG DEEN eee ee oe 
(BIS Re 9: Se RRNA AINA OR RN Rie Re ret CN gk eet 100 100 
100 495 
lotaliexplOrallomiexDeMmaitWneSweeen 4, ola crtee cee ae eae eee ut conn ee 64,133 1,038 
Administrative 
GQiice rent and occupancy ExDeNSeS... wa. 4¢4 22s dha k Wea chen es oaks 7,206 7,978 
ECE Sa lANICS Mee. cs te Aa Be oe a ce ee oan AR EAN oyanve es 2 10,880 9,280 
Ree prone and IelSOraD Necks re va ree eeete ae itn anaes ae 1,422 1,024 
BIRO CIOS RICO S heer ocean gmc OM hoarse Reems cee ee ee Ps a 875 490 
PACCTING GNOME POMlntexPeNSeS onc 5 cas.s gi nee eek ee GI int 3,475 2,246 
STOCIROXE AMO E HOCS 8 eo Ok Madge cn aes Ae yo es go ee ens 3,000 1,000 
Share issue-and transfer expense... sic poe ee whe tee be eee 1,850 783 
Meal iCGS may si bore se Ac uh a ete els Ae ee ene cece eyes. eS 3,156 O25 
PROCS MRR 5d tor, ca ee iy Nek gab eee ee MR PRS he ocd eee gia eoye) 1,300 
Depreciation of office equipment 227 Wa ee eee ae ee ee 131 
ESUISINOSSIKOSS Ba ers ee ay Aer renee Olea ee areas rR se ne 1,342 1,247 
AD aA OS oe ita aie 5. aan oe x oat A Cee OE mei eee 100 100 
GenerahexDensSes chs tir sia a ee oe as ee ee eto ee aa Set 2,492 2.015 
Charge to associated companies for office serviceS................. (2,900) (3,900) 
34,648 24,719 
98,781 2 for 
InterestranGidividendSeye ts ieascak cian a ne eee ne en eee heer ne: 9,838 8,932 
Excess of expenditures over interest and dividends..................... 88,943 16,825 
Balance Deferred at Beginning of Year... 2.2.0 be ee 598,733 582,403 
a: 687,676 599 228 
Deduct exploration expenditures written off to deficit 
rome al OX DOL auonl arctan are RO te i ee ree ne OES tigers 100 495 
BalanCe: DCLOREOC EEC Of Y CAN cr tce err a Bag olen: dca nae $ 687,576 $ 598,733 
Summary of expenditures deferred 
Exploration and development of claims 
FESIOD TOWOSiN, CMa re he el oe Gee ten. oc 3. betas $ 539,774 $ 475,741 
Administrative expenditures less interest and dividends.............. 147,802 122,992 
$ 687,576 $ 598,733 


CANADIAN ARROW MINES LIMITED 


STATEMENT OF DEFICIT 
YEAR ENDED DECEMBER 81, 1979 


1979 1978 
Deficit.at Beginningtof Year. i as eiic. ote ee es $ 419,270  $ 494,796 
Cost of investments: Wiitlen- Off... cs. 4.20 one NR ee 4,794 
General: exploratiomexpenses written Off = s:.9.t. e202 a ee eee 100 495 
Cost of. Articles of Amendment written Off: .... 2... 55... 6s tees ee es 550 

419,920 500,085 
GainOn Sale OF SCCUIITCS 752225 ahi a cia kona te tee eh on pee (45,598) (5,815) 
Gain onsale oF fike@:assels s..200 «oka wea hae nes eee ee ee - (365) 

Reduction in allowance for decline in value of investments............... (75,000) 
Deficit at-Endofyvear A.s5.0 5 nce ee eee i ee eee $373,957 $3 41920 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
YEAR ENDED DECEMBER 31, 1979 

1979 1978 
Working Capital Derived from 
Proceeds.from, sale-ofSecumles.. 2... wisaees Gottes us 4. ae oe ens $ 69,667 3° lites 
Proceeds:trom). Sale: Of fixediassetsig. sus same ie 1 i eer ee 1,865 
Interest andidividends7..jee-- ei maen a eee eae ee ene 9,838 8,932 
Repayment of advances to Slocan-Rambler Mines (1947) Limited..... 1,250 
82,620 20,087 
Working Capital Applied to 
Exploration and administrative expenditures ...................005. 98,781 2D Oh 
Deduct depreciation not involving working capital.................. 526 
98,781 25-234 
Rerchase-Olamnarketabie Secures a crcenreeepareinii) seyret a az 
Coston Anmigles-ot AMeCNGITICOtRy 27 \eteos suey eh oe Peet se ie cetera 550 
Advances to Slocan-Rambler Mines (1947) Limited................. 22ers 
100,063 27,504 
Decrease. im WorkingrGapital fon. car a ee eee aes eas a ae ee 17,443 7,417 
Working Capitalat Beginning of Year. 2.0... 02a) eee ee ee ae 95,065 102,482 
Working GapitaliatiEnGioimviCartereyc) osc. eee te eee ees Si ol 6225 a ao OOS 


CANADIAN ARROW MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1979 


ilk ACCOUNTING POLICIES 


(a) Investment in Slocan-Rambler Mines (1947) Limited 
The company effectively controls Slocan-Rambler Mines (1947) Limited. Slocan-Rambler is a mining company which holds 
silver, lead and zinc properties in Kootenay District of the Province of British Columbia, which, until it develops an economic 
mining operation, is deferring its expenditures in its accounts. The company records its investment in this company as follows: 


1979 1978 
735,496 Shares of which 114,000 shares are escrowed, at cost less amounts written off $ 14,805 $ 14805 
AGVANICESh a am ened eehd ea See ree ene METEMES ke tems Nye Ei rated! as See Sem Me 20,000 21,250 


$ 34,805 $ 36,055 


(b) Mining claims 
Mining claims are recorded at cost. When a property is considered to be permanently uneconomic, it is written down to a nominal 


value. 
2s MARKETABLE SECURITIES Number Quoted 
of market 
shares value Cost 
INGEN OLIGUIVIIMOSCLEtCneee ner nen? ted Ay ero hae eS re eater ee Mees eee gn dak SIOZ SO hie $55: 1107 
NOFaAnGaIMIMESHMiteG i. steer ha fe ne ogee ueneer Pao ee eee ne ak) 60 1,343 Bai; 
Bamoulmeoncu pine MiIMmeSiinnitGG cuenta +t ca -pccheno'e cen een ed eer ce Ces care 100 iSO 32 


$200,265 $ 56,376 


eh, MINING CLAIMS 
Dogpaw Lake Area, Ontario 
These mining claims, in prior years, were considered uneconomic and therefore were written down to a nomral value of $1. 


At the current market price for gold, the nominal value attributed to these claims is not necessarily indicative of their true worth. 


4. RECOVERY OF COSTS 


Exploration, development and administrative expenditures amounting to $687,576 at December 31, 1979 have been deferred with 
the intention that they should be amortized along with the cost of mining claims by charges against income from future mining 
operations. The recovery of these costs is dependent, therefore, upon the obtaining of adequate financing and the development of an 
economic mining operation. 


5: CAPITAL STOCK 


Under Articles of Amendment dated September 18, 1979, the authorized capital of the company was increased to 10,000,000 shares 
without par value. 


6. INCOME TAXES 


At December 31, 1979 the company has mining exploration and administrative expenditures of approximately $750,000 available for 
tax purposes in future years, the tax effect of which has not been recorded in the accounts. 


The OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by The Business Corporations Act amounted to $11,755 in 1979 and 
$9,770 in 1978. 


AUDITORS’ REPORT 


To the Shareholders of 
Canadian Arrow Mines Limited 


We have examined the balance sheet of Canadian Arrow Mines Limited as at December 31, 1979 and the statements of 
exploration, development and administrative expenditures deferred, deficit and changes in financial position for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the company as at December 31, 1979 and the 
results of its operations and the changes in its financial position for the year then ended in accordance with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDELL & CO. 
January 11, 1980 Chartered Accountants 
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